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INVESTOR PROFILE 
 
When it comes to investing, I would characterize myself as a: 
□ Low risk taker □ Moderate risk taker □ High risk taker 
 
For me, when I think of “risk” in my investment portfolio, I think of: 
□ Losing money □ Losing purchasing power □ Running out of money  
□ Uncertainty  □ Volatility (a rollercoaster ride)  
 
I’ve ranked these scenarios in order of what concerns me most (1=most, 4=least) 
___ I don’t reach my investment goals (ie, my account balance falls short) 
___ Inflation erodes the purchasing power of my portfolio dollars 
___ My portfolio drops substantially ($_________ or ___%) in value over 1 year  
___ My portfolio drops substantially ($_________ or ___%) in value over 5 years  
 
I recognize that there will be times when my portfolio value will decline.  
Assuming that I don’t need to make withdrawals from my portfolio to pay for living 
expenses, I can tolerate waiting __________ for a recovery: 
□ Less than 1 year  □ 1-2 years  □ 3-5 years   □ 5+ years 
 
Given that: 
• Over the past 70 years, the average annual rate of growth of: 

 the stock market has been just over 10% (S&P 500) 
 the bond market has been 5.5% (Long term govt bonds) 
 inflation has been 3% (CPI) 

• Past performance is not a guarantee of future returns, and long term returns 
of the future may be significantly above or below the expected average 
returns. 

• Higher returns are generally correlated with higher volatility. 
 
My annual average return objective is: 
     3-6%              6-7%             7-8%             8-9%             9-10%             10+% 
… ____________________________________________________________ … 

Lower volatility       Higher volatility 
 
If the value of my portfolio dropped to an uncomfortable level in 1 year, I would: 
□ Find another way to invest my money 
□ Reconsider the aggressiveness of my portfolio 
□ Recognize “typical market behavior” and remind myself that I’m a long-term 
investor 
□ Contact my financial advisor to help me make a rationale decision in an 
emotional time 
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In 2006, the Vanguard 500 Index fund had a 15.64% investment return.  The #1 
holding was Exxon.  A solid-performing socially responsible (SRI) fund returned 
14.70%, without investing in Exxon.  I would have wanted to have invested in: 
□ The Vanguard 500 Index fund        □ The SRI fund  
 
These statements are true for me (check only those that apply): 

□ I am comfortable paying for professional investment management, such as a 
mutual fund manager, because I believe that they have the possibility of 
outperforming the market – either by doing better in good years and/or better 
in bad years. 

□ I believe that no one, not even the pros, can consistently beat the market so 
I’m happy to invest in an index fund that tracks the market, and pay the lowest 
annual fees. 

□ If I’m going to pay for professional management, I expect my funds to be 
among the best performing funds, year after year. 

□ I want a portfolio that I don’t have to look at again for many years.   

□ I am ready to annually monitor the funds in my portfolio and rebalance – 
either myself or by hiring someone for assistance. 

□ I want all my accounts at one institution to keep things as simple as possible. 

□ I’m comfortable having my accounts at ___ different institutions if that means 
that I get to choose exactly the mutual funds that I want. 

 
I look at my investment account balance: 
□ Weekly    □ When the stock market makes the news 
□ When my statement arrives □ What statements? (ie, I don’t look) 
 
I would prefer to: 
□ Win $80,000  □ Have a 80% chance of winning $100,000 
 
I would prefer to: 
□ Lose $80,000  □ Have a 80% chance of losing $100,000 
 
If in one year my overall balance grew, but 1 of my 5 funds lost money, I would… 
□ Sell the “loser” fund and buy more of the other 4 funds 
□ Replace my fund with a peer fund that performed better last year 
□ Sell parts of the 4 funds and buy more of the “loser” 
□ Do nothing 
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